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Measuring China’s Digital Financial Inclusion: Index
Compilation and Spatial Characteristics
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Abstract Enabled by innovative technologies such as intelligent algorithms, Big Data
and cloud computing, digital finance has demonstrated great potential for enhancing financial
inclusion. Compared with traditional financial institutions, digital finance offers financial
services to a wider population at a lower cost. Over the past one and half decades, China has
established the largest and arguably most dynamic digital finance sector in the world. Using a
large dataset provided by a dominant firm in China’s digital financial industry, we compiled
the Peking University Digital Financial Inclusion Index of China to present an accurate and in-
depth depiction of how digital financial inclusion has developed in China. Our index covers ap-
proximately 2800 counties, 337 cities and 31 provinces, over the period 2011-2018. In this
paper, we describe the methodology of constructing this index before characterizing the cur-
rent status of digital financial inclusion in China. We show that digital finance has demonstra-
ted a clear trend of regional convergence and its development exhibited spatial agglomeration
and heterogeneity.
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